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BUILDING CHICAGO TOGETHER

October 21, 2010

Re:  Request for Private Letter Ruling
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This letter is in response to your October 8, 2010 request for a private letter ruling
on the application of the Chicago Personal Property Lease Transaction Tax Ithe

“Lease Tax”) (Chapter 3-32 of the Chicago Municipal Code) to the
vusines of N . <07 o you requst '

attached.

Section 3-32-030 imposes a tax to the lease or rental of personal property in
Chicago, at a rate equal to eight percent (8%) of the lease or rental price. However,
the Department of Revenue ("Department") has adopted a safe harbor by which
20% of the lease or rental price will be taxable in the case of here the
lessor is responsible for the

The Department explained its reasons for creating this safe harbor in a 1984 letter
I (ottached). Pursuant to Uniform Revenue Procedures
Ordinance Ruling #3, taxpayers generally may not rely on opinion letters that are
ten or more years old unless the letters are ratified in writing by the Corporation
Counsel's Office. This will confirm that the 20% safe harbor referenced above is
hereby ratified, and you may rely upon it. Applying this 20% safe harbor to the 8%
lease tax results in an effective safe harbor tax rate of 1.6% of your gross receipts
from

This letter is for general information purposes only and is conditioned upon the
information submitted with your October 8, 2010 letter being true and correct.

Should you have additional questions, please contact me at (312) 744-9077.
Very TrjlyAYours

\g‘tston Hanscom

Deputy Corporation Counsel

oot Department of Revenue

! At the time of the 1984 letter, the Lease Tax was taxed at six percent (6%), resulting in an effective (and
now outdated) safe harbor tax rate of 1.2%. Lessors may NOT use the outdated 1.2% safe harbor rate.

B i safc harbor applies only to lessors [N
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Tax Policy Section —City of Chicago October 8, 2010
Department of Revenue

DePaul Center — Room 300

333 South State Street

Chicago, Illinois 60604-3977

Re: Request for Private Letter Ruling

Tax Form: 7550 — Personal Property Lease Tax

Statement of Facts: We own our own
e have a 7,500 square foot location in Wheeling

watsores [ = 5 pupose i o clean he B v

rent.

We are subject to the City of Chicago’s Personal Property Lease Tax which carries a stated rate of 8%. We are
under the understanding from the Chicago Department of Revenue that since we [ that the
rate that we should be charging our customers is 1.6%. There is no documentation out there that supports what

the Department of Revenue has told us.

- Conclusion: We would like a private letter ruling that would corroborate what the Department of Revenue has
told us.

-If you have any questions about this letter or our operations please feel free to contact me. I can be reached by
phone o . /. (> your ime i looking o thi

matter.

I declare and affirm under penalty of perjury that the statements made herein are true and correct to the best of
my knowledge, information and belief.
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The Chicago Oavartment of Revenue
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ness, whick supplies )
items, are the cleaning and matntenance of these ¢ G
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of tax. It 13 vndersteed that the figure will e reviewsd
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Wrac [ (veryene (s your tndustry sheuld fdantify ea their dilly v

portion of the 3111 that 1s taxadle as a renta! and chrge

the appropriate tax. The Chicage Tramsactfon Tax should B

collected mmu? Rerca 1, | at the latest. e firgs
tax return reflect 01 the tax callectad 1n March 13 que

f

by Aprt) 30, 1984, you have furthar questions, please
cantact “Taxpayers Assistance® at (312) 744-1502.

Siacerely yours,

Gllln_

leg' J. ldelson
ting Ofrector of Revenue

{1JE:000 ——





